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FOR INVESTORS, LONG-TERM SUCCESS IS NOT SOLELY DETERMINED BY TOTAL RETURNS, BUT BY HOW 
MUCH OF THOSE RETURNS ARE RETAINED AFTER TAXES. As portfolios grow in complexity, tax drag can 
quietly erode their performance over time. Effective tax planning is therefore not just about avoidance, but 
about structuring investments in a way that is aligned with tax efficiency, timing, and an investor’s long-term 
financial goals.

Tax planning is different than tax 
preparation. Tax preparation is 
backward-looking and it focuses on 
accurately reporting what already 
happened to comply with the law and 
file your return. Tax planning is forward-
looking and it involves proactively 
structuring decisions throughout the 
year to minimize your tax liability and 
improve your after-tax outcomes. In 
short, preparation records history, 
while planning helps shape it.

On the following pages are some 
widely-used and practical tax 
reduction strategies that investors 
and financial advisors commonly 

implement to improve 
after-tax outcomes.

Please contact us if 
you’d like to discuss 
any of these strategies 
with us.

Tax Preparation
Report the Past

Last Year’s Income and 
Deductions

Follows Filing Deadlines

Tax Planning
Plan for the Future

Reduce Future Taxes

Plan Strategically

PRACTICAL TAX PLANNING STRATEGIES
FOR INVESTORS
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Tactics for Wealth-Building with After-Tax Efficiency

480.447.4050

Call us! COMPLIANT PROACTIVE



Tax-loss Harvesting
Tax-loss harvesting involves selling investments 
that have declined in value to realize a capital 
loss, which can then be used to offset capital 
gains and sometimes ordinary income.

How it works:
•	 Sell a security at a loss
•	 Replace it with a similar (but not “substantially 

identical”) investment to maintain market 
exposure

•	 Use realized losses to offset gains elsewhere in 
the portfolio

If losses exceed gains, up to $3,000 per year can 
be used to offset ordinary income, with additional 
losses carried forward indefinitely.

Why this matters:
This strategy is particularly effective in volatile 
markets. Even diversified, well-constructed 
portfolios will experience periodic losses in 
certain holdings or sectors.

Key benefit:
Tax-loss harvesting can be used to 
turn market volatility into a tax planning 
opportunity.

Municipal Bonds for Tax-Free 
Income
Municipal bonds (“Munis”) are issued by 
state and local governments and are often 
exempt from federal income tax. In some 
cases, they may also be exempt from state 
and local taxes if the investor resides in the 
issuing state.

How they work:
Investors receive interest payments that 
are generally free from federal taxation, 
which can make the effective yield more 
attractive on an after-tax basis. This strategy 
can be especially attractive for high-income 
earners.

When this makes sense:
Municipal bonds are most beneficial when:

•	 An investor is in a higher tax bracket
•	 Fixed income is needed for stability or 

cash flow
•	 Taxable bond yields are less competitive 

after taxes
Key benefit:
They provide predictable income 
while reducing taxable interest 
exposure, improving after-tax yield 
efficiency.

Strategic Use of Retirement Accounts & 
Roth Conversions
Tax-advantaged retirement accounts remain one of the most 
effective long-term tax reduction tools available.

Traditional accounts (i.e. 401(k), IRA):
•	 Contributions may be tax-deductible
•	 Growth is tax-deferred
•	 Withdrawals are taxed as ordinary income

Roth accounts:
•	 New contributions are made with after-tax 

dollars
•	 Growth and qualified withdrawals are tax-free

Roth conversion strategy:

A Roth conversion involves moving funds from a Traditional 
IRA into a Roth IRA, paying taxes in the current year in 
exchange for future tax-free growth.

Why investors use Roth conversions:
•	 Reduces future Required Minimum Distributions (RMDs)
•	 Locks in tax rates during lower-income years (retirement, 

market downturns, business transitions)
•	 Creates tax diversification in retirement income planning

Key benefit:
This strategy gives investors control over when 
taxes are paid, which can be just as important as 
how much tax is paid.
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PLEASE 
SHARE THIS 
INFORMATION 
WITH OTHERS

We want to offer our services to other clients just like you. 

Do you know someone who may benefit from this 
information? If you’d like to share this newsletter with a 
friend or colleague, please call us at 480.447.4050, we’d be 
happy to provide them with this valuable information!

JACKSON/ROSKELLEY WEALTH ADVISORS    TAX PLANNING STRATEGIES FOR INVESTORS

3

K
e

y b
e

n
e

fi
t:

K
e

y b
e

n
e

fi
t:

Clients, Friends & 
Family are Invited 
to these 2026 
Events

June 24 
Torreon Golf Scramble 
October 23 
Client Appreciation Event
December 4 
Wreath Making
Formal invitations and more 
details will be shared closer 
to each event. 
Mark your calendars now!

SAVE THE DATE!
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Jackson/Roskelley Wealth 
Advisors was honored to 
support the Boys & Girls 
Clubs of the Valley and its 
work helping young people 
reach their full 
potential. 

This event 
specifically helped 
fund local youth 
sports participation, 
an especially 
meaningful cause 
given the need 
to expand access 
and opportunity 
for young athletes 
across Arizona.

One of the most underutilized yet powerful tax strategies 
is asset location, which should not be confused with asset 
allocation.

The concept is simple: place investments in the most tax-
efficient account type based on how they are taxed.

•	 Taxable accounts: Can be best for long-term capital 
gains or tax efficient investments (e.g., index funds, 
ETFs)

•	 Tax-deferred accounts (401(k), Traditional IRA): Can 
be best for high-income-producing assets (e.g., bonds, 
REITs)

•	 Roth accounts: Can be best for high-growth assets 
(future tax-free growth)

Why this strategy works:
Different investment incomes are taxed differently. 
Interest, dividends, and capital gains each receive 
distinct treatment. By strategically placing assets in the 
appropriate accounts, investors can reduce annual tax 
leakage and improve compounding efficiency.

Key benefits:
Over time, proper asset location can meaningfully 
increase your after-tax portfolio value without 
changing overall investment risk or return profile.

Asset Location Strategy

480.447.4050
Call us 
if you 
have any 
questions

480.447.4050
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Securities and advisory services offered through LPL Financial, a registered investment advisor. Member FINRA/SIPC. 
Note: The opinions expressed in this material do not necessarily reflect the views of LPL Financial and should not be construed, directly or indirectly, as an offer to buy or sell 
any securities mentioned herein. Investors should be aware that there are risks inherent in all investments, such as fluctuations in investment principal. With any investment 
vehicle, past performance is not a guarantee of future results. Material discussed herewith is meant for general illustration and/or informational purposes only, please note that 
individual situations can vary. Therefore, the information should be relied upon when coordinated with individual professional advice. This material contains forward looking 
statements and projections. There are no guarantees that these results will be achieved. Please note, changes in tax laws may occur at any time and could have a substantial 
impact upon each person’s situation. While we are familiar with the tax provisions of the issues presented herein, as Financial Advisors of LPL, we are not qualified to render 
advice on tax or legal matters. You should discuss tax or legal matters with the appropriate professional. Past performance is no guarantee of future results. Due to volatility 
within the markets mentioned, opinions are subject to change without notice. Information is based on sources believed to be reliable; however, their accuracy or completeness 
cannot be guaranteed. Sources: Fidelity.com, Wall Street Journal, Barron’s, Forbes.com, bankrate.com, Yahoo! Finance Academy of Preferred Financial Advisors, Inc.© Holding 
investments for the long term does not insure a profitable outcome. Investing involves risk and you may incur a profit or loss regardless of strategy selected.
Inclusion of these indexes is for illustrative purposes only. Keep in mind that individuals cannot invest directly in any index, and index performance does not include transaction 
costs or other fees, which will affect actual investment performance. Individual investor’s results will vary. Past performance does not guarantee future results. The S&P 500 is an 
unmanaged index of 500 widely held stocks that is generally considered representative of the U.S. stock market. The Dow Jones Industrial Average (DJIA), commonly known as 
“The Dow” is an index representing 30 stock of companies maintained and reviewed by the editors of the Wall Street Journal. Links are being provided for information purposes 
only. LPL Financial is not affiliated with and does not endorse, authorize or sponsor any of the listed websites or their respective sponsors. LPL Financial is not responsible for 
the content of any website or the collection or use of information regarding any website’s users and/or members.

This information was developed by the Academy of Preferred Financial Advisors, Inc, an independent third party, for financial advisor use.  Information contained herein was 
received from sources believed to be reliable, but accuracy is not guaranteed.

9590 E. Ironwood Square Drive, Suite 110
Scottsdale, AZ 85258  •  480.447.4050

www.jrwawealth.com

Conclusion
Tax efficiency is not achieved through a single tactic, but 
through a coordinated set of strategies that align investments, 
timing, and structure. Asset location reduces ongoing tax 
drag. Tax-loss harvesting monetizes volatility. Municipal 
bonds provide tax-advantaged income. Retirement account 
strategies manage lifetime tax exposure. Charitable giving 
structures convert philanthropic intent into tax efficiency

For investors, the cumulative effect 
of these strategies can be substantial 
over time and can often represent 
the difference between simply 
growing wealth and maximizing 
after-tax wealth. In modern portfolio 
management, tax planning is no 
longer optional; it is an integral 
component of performance.

We believe an informed client is 
the best client. Our commitment 
is to offer our clients consistent, 
meaningful communication and 
to proactively help them navigate the changing economic 
environment. If you would like to explore our services, 
please contact us. We always recommend discussing any 
potential changes, concerns, or ideas that you may have with 
a qualified financial professional prior to making any financial 
decisions so they can help you determine your best strategy 
and make sure your plan is still aligned with your goals..

COMPLIMENTARY FINANCIAL 
CHECK-UP
If you’re not currently a client of Jackson 
Roskelley Wealth advisors, we’d like to offer 
you a complimentary, one-hour private 
consultation with one of our professionals 
at absolutely no cost or obligation to you.

Please call us at 480.447.4050, we’d be happy to help!

Charitable Giving and Donor-
Advised Funds (DAFs)
Charitable strategies allow investors to align 
philanthropic goals with tax efficiency.

Direct charitable giving:

Donations to qualified charities can provide tax 
deductions if you itemize.

Donor-Advised Funds (DAFs):

A DAF could allow an investor to:

•	 Contribute cash or appreciated securities
•	 Receive an immediate tax deduction
•	 Invest funds tax-free within the DAF
•	 Distribute grants to charities over time

Why using appreciated securities matters:

Donating appreciated assets (instead of cash) 
allows investors to avoid capital gains taxes 
while still receiving a charitable deduction for 
the full fair market value.

Key benefit:

DAFs can be particularly powerful 
in high income years, during 
liquidity events, or when selling a 
concentrated stock position. They 
can allow investors to reduce taxable 
income while supporting their long-
term charitable giving goals.
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The hardest thing in the 

world to understand is 

the income tax

— Albert Einstein


